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1. Detailed discussions took place on 12 September 1946 on the subject of over 

all prices of various goads which are to form the basis of the agreement con- 
cerning the axchange of goods between Austria and Bulgaria. So far, the nego~ 
tiatere have been unible to establish a satisfactory ratio in lewa and schillings. 
The currency problem is causing great difficulty.4n evaluation of deliverics — 
in a third currency cannot be seriously considered by either Austria or Bul~ 
garia. A suggestion was made that the Swiss frane bé taken as a basis for 
evaluating the deliveries but this suggestion was rejected because of the 
danger that both courtries might establish the export prices according to 
Swiss quotations. The representatives of the Austrian tobacco administra- 
tion were particularly opposed to this because it would moan an unacceptable 
increase of the prics of tobacco imports. As a compromise, a return to the . 
pre-1938 system of tobacco clearing was suggested; that is to say, the Aus~ 
trian tobacco administration would pay for its tobacco pimcheses in Bulgaria 
with Austrian-produc3d goods, and settle for them directly with the Austrian 
suppliers, 


2. Gugeff, the head of the Bulgarian trade iciapation) was of the opinion that 
the quantities of Bulgarian tobacce delivered directly to Austria would not 
be very considerable, He mentioned the sum of one to one and a half million 
schillings at the most, quoting the 1937 price level, Nearly all available 
quantities of exportable tobacco have to be delivered to Russia and are placed 
on the world market from Moscow for the Russian account. In 1945, Bulgaria 
did not have more than 28% of her normal quantity of export tobacco at her 
disposal. A second ijifficulty in the delivery of Bulgarian agricultural pro- 
duce is the fact tha: on the Austrian side the corresponding government agency 
does not exist. A particular case in point is the Bulgarian offe# of 800-1,200 © 
tons of fruit pulp. for ivmediate delivery. However, since all food stocks are 
controlled by the Bulgarian State, delivery transactions cannot be made with . 
private enterprises, as was formerly the custom. For internal political rea~ 
gong no one firm can be given a monopoly; on ths other hand, the quantities 
now being offered are too small to interest a large number of undertakings. 
Only two possibilities are practicable. One ig to offer the quota to the Julius 
Meinl A.G. or some other big jam manufacturing concern; the other is to offer 
4t to the Vienna Coonerative Society. In case the Cooperative Society (Kon- 
sumgenossenschaft} siiould become a partner in this transaction, the Bulgarians. 
would be willing to -jeal with the Cooperative, aince most deliveriss of agri- 
cultural produce in 3ulgaria are carried out through a Bulgarian cooperative 
organization, the NAPRED. ' 
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Agreentnt on industrial questions also eppears to present difficulties, The 


Another point under discussion wes the eveluation of Austrian property in Bul- 
garia, Austrian banks, trede and industrial undertekiags have b.on requested 

to furnish details of property valuations ia Bulgaria, Statements are to be 
submitted to the Office of the Federal Chaneellory end the Ministry of Property 
and Sconomic Planning. Gugeff stated in a private conversation that Austrian 
property in Syulgaria was trcoated by the Soviet Union ia the geme way as German 
property; that is to say, it was requisitioned, He personally did not believe 
that it would-be possible to save the nominal value of Austrian property, Any 
such negotiations would have to be carried out with the assistance of the Ru: sians, 


On 12 September, the Interested partics estimated that the total volume of — 


possible Austrian-Bulgarian deliveries within a foresesable time would be bee 
tween flve and eight million schillines, This sum includes the following: 


Be - Austrian Deliverice; 
fotors and machines, approx. 2 millions. 
Slecgro=téchnical material" 1 million. 
‘Paper approx.se 1 million. 


Railway equipment and 


trucks’ approx. 1.5 million, 
bo. “Bulgarian Deliveries - 
Tobacco 1.5 million, 
Fruit pulp | O05 "| 
Hides and furs | ee 


Agricultrual produce é 
(Maize, sunflower seeda) 2 + f 
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